Paper / Subject Code: UBCOMFSI 3/ Business Economics-I

Q.P. Code:00000350

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.

N.B: 1. All question are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat and clear diagrams wherever applicable.
4. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1

(A)

Choose andrewrite the correct option for the following: (Any 10) 10
I) If two variables move in same direction then they have
A. Positive relationship

B. Negative relationship

C. Maximum and minimum-relationship

D. no relationship

i) What will be the meaning of f, if C=f(Y)?

A. Function

B. equation

C. Variable

D. Consumption

i) Exact relationship between two variable is explained by
A. an equation

B. a function

C. variable

D. marginal revenue

iv) Demand can increase due to
A. Increase in price

B. Increasein expenditure

C. Increase in income

D. Increase in saving

V) Generally forecasting classifieds onto.... Groups.

A. Short run, Medium term, long-term

B. Financial and marketing

C. Accurate, false, average

D. One, Two, Three

vi) Which of the following does not meet the demand forecasting?
A. Opinions of expertise

B. Delphi method

C. Consumer’s survey

D. Currency average

vii) ISO Cost line also known as a producer’s ......Line.

A. Expenditure

B. Budget

C. Production

D. Capital

viii) When TP is maximum, MPis.....
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(B)

A. Zero

B. Negative

C. Maximum

D. Constant

ix) In production function-occurs the inter-relationship between........
A. Goods & services

B. Inputs & outputs

C. Utility & satisfaction

D. Consumption & savings

X) Replacement cost is incurred to

A. Replace the workers

B. Replace the raw material

C. Replace the capital

D. Replace the rent

Xi) In the long run; all costs are ..........
A. Constant

B. Fixed

C. Variable

D. Equal

xii) Economic costs equal to cost.
A. Implicit & Explicit

B. Direct & Indirect

C. Internal & External

D. Raw Material & Finished Goods

State whether the following statements are True or False (Any 10)

i) Function specifies the direction of relation between two or more variables.

i) Total revenue is calculated by multiplying price and quantity.

iit) Shift in supply takes place due to changes inprice factors.

iv) The demand for a commodity is an independent variable, while its determinants factors
are the dependent variables.

v) The market demand curve under perfect competition is downward sloping.

vi) The value of elasticity between two complementary goods is negative.

vii)-In the Long run production function there is no distinction between fixed and variable
factors.

viii) The Law of returns to scale is a short run production function theory.

ix) Iso-cost line shows the different combinations of factors that will result in the different
level of total cost.

x) The original money value spent at the time of purchasing of an asset is called historical
cost.

xi) Implicit cost is the direct cash payment made by the firm for purchasing various factors
of production.

Xii) Long run average cost curve is also called as an envelope curve.

10

(A)

Answer any two of the following:
Explain meaning and scope of business economics.

15

(B).

(©)

Explain the concept of Market Demand.
What are the effects of changes in supply on equilibrium?

Q.3

Answer any two of the following:

15
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(A)
(B)

Explain various degrees of price elasticity of demand. -
Explain the meaning and significance of demand forecasting.

Q4

(©)

Explain the Law of Demand.
Answer any two of the following:

15

(A)
(B)

Explain the properties of Iso-quant curve. A
Explain the concept of Internal economies of scale.

Q.5

(©)

Write a note on Economies of scope.
Answer any two of the following:

15

(A)
(B)

Discuss relationship between Average Cost (AC) and Marginal Cost (MC).,
Explain the concept of Break-even analysis.

Q.6

(©)

Discuss the application and limitations of Break-even analysis.
Write notes on the following: (Any 4)

20

(A)
(B)

Marginalism
Promotional elasticity of demand

(©)
(D)

Short run production function
Expansion path

(E)
(F)

Diseconomies of scale

Learning curve
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